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An Empirical Study of Factors Influencing Student Loan Default
LIAO Mao-zhong
(School of Education, Sun Yat—sen University, Guangzhou 510275, Guangdong, China)

Abstract: From international perspective of observation, default composes the major obstacle to sustainable
development of student loan. The establishment of an effective risk prevention system relies on meticulous
observation and research on factors influencing loan default. Through a comprehensive use of factor analysis,
discriminant analysis, cluster analysis and logistic model, the paper conducts an empirical study on 1690 student
loan samples. It is found that the important factors influencing default risk of student loan include tuition debt,
employment and age, family factor and repayment period. Although there are some discrepancies between
different default groups, total debt level is the key factor that influences student loan default as a whole.
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